
Hi guys it's LaTisha from YoungFinances.com and its time for another
finance fundamental where we talk about the building blocks of finance.

How Can I Use Credit Wisely?

Well, I guess the best way to answer this question is to kind of start with
my own experience.
I got my first credit card at the age of 18 and I signed my life away for a
t-shirt.

Yes ma'am, just sign on the dotted line right here.

Ok!

Wa-hoo! Free shirt!

I was super excited about getting a t-shirt, little did I know that I was
getting myself into the worst trouble that I have ever been in.

I've never been to jail, like credit card debt was terrible for me.
So I got my first credit card, I would go shopping every weekend, I
remember.

I still actually have the first thing that I bought with my first credit card.
It was a dress it was on sale at Dillard's for 10 dollars and it's still very
cute.
I still have it, I'm not sure if I can still fit in it.

But really I didn't need the dress for anything, it was just on sale. And I
said well why not? I have a credit card so I would just charge it.

Yes darling, you can put that on my ultimate dining card. Thank you, just
swipe it

::air kiss::

thank you.
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So yeah, that just not me anymore.

So I started making minimum payments instead of paying the balance off
in full like I had been doing when I first got the card and I just started
down a slippery slope of bad credit usage.

So I would love to help you figure out how to use credit wisely.

The first thing that you're going to want to do is, you do want to start
building a credit history, ok?

It's very important for you to have a credit history, you need to have a
good credit history associated with your name.

It's going to help you in the future when you want to, anytime you want to
borrow money. It could also help you with employment.

So a lot of employers look at your credit history so it's kind of important to
have a good credit history.

So what you're going to want to do, is you do want to get a credit card but
what you want to do is you want to put a monthly bill on that credit card.

Nothing that, you don't want to actually use the card for going out to eat
or taking vacations or things like that. What you want to do is you want to
use the card as part of your monthly budget.

So when you first use the card, you should put a monthly bill on it.

So for example, I just recently started using credit cards again after taking
a long hiatus and I have my cell phone bill on there as a monthly charge.
So I'm using the credit card each month and I'm paying it off in full each
month.

So you want to do that, that's going to help establish your credit history.
You want to pay your cards off in full each month.



You don't want to carry a balance from month to month and you also don't
want to get hit with these finance charges.

It's just not a good look.

So pay your cards off in full each month and you want to keep a low
utilization balance.

So part of your credit history is how long have you been using credit, how
much of your credit do you use that you have available to you, and what is
your payment history.

Those are some of the three biggest factors in determining your credit
score.

So number one you want to keep your balances low.

So like I said, maybe put one monthly bill on there; continue to pay that
off each month.

Number two, you want to keep the amount of credit you're using as a
percentage of your total credit to a low number.

Usually anywhere from 30 to 40 percent. So if you're able to get a credit
card that has a thousand dollar balance, you only want to, at the most, be
using 300 dollars of that balance.

It's very simple math, easy to do. You don't want to go up to the thousand
dollar limit. That's not what you want to do.

You want to keep a low utilization balance.

The third thing that you want to do is to

third, three, three, three



The third thing that you want to do is you want to pay on time. Ok?
So that your credit report will say paying as agreed, never late.

Those are the two sentences and the only two sentences that you want
beside your credit card on your credit report, ok?

Those are the three ways that you can use credit wisely. Make sure to use
your credit card but keep a low utilization balance, pay it off in full in full
each month and be sure to pay it as agreed, and you can have a great
credit score.

And that is how you use credit wisely.

Please subscribe!

You can head over to YoungFinances.com to become a newsletter
subscriber and I have a private website just for my newsletter subscribers.

I also send out more information than what you'll find on the website,
which is YoungFinances.com, so you can head over there to subscribe.

You can also subscribe to my YouTube channel, I will be making more
videos, and I would love to see you guys here.

So subscribe here.. I don't know, there's going to be a button somewhere.

Thanks for watching!

Bye guys.
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